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WEST BENGAL STATE UNIVERSITY
B.A./B.Sc. Honours/Programme 2nd Semester Examination, 2019

ECOHGEC02T/ECOGCORO02T-ECONOMICS (GE2/DSC2)

INTRODUCTORY MACROECONOMICS

Time Allotted: 2 Hours Full Marks: 50
The figures in the margin indicate full marks. e 1T FE Fe G Y [ Fed 1
Candidates should answer in their own words AT TS ST R G N W
and adhere to the word limit as practicable. Te7 791
1. Answer any six questions from the following: 2x6=12
fsfafe @-ci wofe @ Tea wies

(a) Distinguish between GDP and GNP.
GDP 93 GNP-&3 3t #/1</) I
(b) What is transfer income?
2w o & ¢
(c) If mps = 0.25, what will be the investment multiplier?
T mps = 0.25 27, Oigge R @eFa TG F° 3 9
(d) What is induced investment?
eretifes f&fscam & ¢
(e) What is meant by ‘inflationary gap’?
ErHfeR Bie’ Iece & @R ¢
(f) Define full-employment.
syt e wis |
(g) What is Say’s Law of market?
B WSay-é@ ffafs fe o
(h) What is meant by Cash Reserve Ratio (CRR)?
I G SIS TS 1 (R 2
(i) What is inflation?
JUPRITS @iee & Q@i ¢
(j) What is real national income?
TS TS WY FIF I 9
(k) What is Human Development Index (HDI)?
TR T pe 6 2
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(1) Mention two features of commercial banks.

Fifefere Five 136 e S Fe

2 Answer any fwo questions from the following: 4x2=8
fwfefe -t 73f5 avs Ten wies
(a) Is GDP a true index of national welfare? Give reasons.

G Sreraaet Testivwn & wSty Fepicm o1 733 == o S orde)
(b) Explain the concepts of M;, M,, M, as indicators of money supply.
s e fAeds A My, M,, M, -a9 aietiesfer tt et

(c) Distinguish between cost-push and demand-pull inflation.
Fu-IfFerie J@rPfe g2 sifgwn IfEeie gardfes sty e s

(d) What is bank rate? Explain its importance in credit control process of the central
bank.

% (@6 FIF A0E 2 (PR YIEA 3 Fyme Afere g awy U F@1)

3 Answer any three questions from the following: 10x3 =30
fsfeie -t feafs aivas Tee wes
(a) What is meant by the problem of multiple counting in national income 2+4+4

accounting? What are the méthods to resolve this problem? Discuss the problems
of national income measurement in developing countries like India.

S WY SN oFE  FfiTIR SeREEe e e & QR 9 98 T
YA clafoe# & T ¢ Sares T Sayaie e WS WiE “ifRwieeR ovee 7 @
FRAA (R AW 9

(b) What is consumption function? Explain the features of the Keynesian 2+8
consumption function and illustrate those with the help of a diagram.

(OI5! WS PIE 0 2 (PETAY (O SHFA (ARErefe @ivd F=2ica I i)

(¢) How is equilibrium income determined in simple Keynesian Model? 10
e (FEAN e Feid OREy o fRdiRe 2 e

(d) Discuss the process of credit creation by commercial banks. 10
ffeTs 1w 39S At R efFnf wewsa @

(e) Describe the functions of central bank in an economy. 10
@3 fb LR e I PIREN 36 IR

(f) Discuss the effects of inflation on an economy. 10
SRR JErHfe ereRe R Sl Fl |
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